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THE POLITICS OF SPENDING 
ANNCR: 

THE UNITED STATES CONGRESS HAS OVERTURNED A PRESIDENTIAL 
VETO OF SOCIAL LEGISLATION THAT THE WHITE HOUSE HAD FOUND 
TOO EXPENSIVE, THE CONGRESSIONAL ACTION, COMING JUST A 
FEW DAYS AFTER MISTER FORD'S BUDGET MESSAGE, UNDERSCORES 
WHAT IS CERTAIN TO BE A HAJOR POLITICAL ISSUE IN THIS 
ELECTION YEAR, CHARLES MEDD HAS SOME OBSERVATIONS, 

VOICE: 

IT WAS HARRY HOPKINS, THAT ASTUTE ADVISOR TO PRESIDENT 
FRANKLIN ROOSEVELT, WHO COINED THE MUCH=QUOTED POLITICAL 
SLOGAN? "SPEND AND SPEND, TAX AND TAX, ELECT AND ELECT" 

-- MEANING THAT IF YOU SPENT E!iOUGH TAX MONEY ON PEOPLE, 
THEY WOULD KEEP YOU IN OFFICE, PROVIDED, OF COURSE, YOU 
COLLECTED MOST OF THE TAXES FROM SOMEONE ELSE. THE HOPKINS 
FORMULA WORKED, HIS BOSS, ROOSEVELT, WAS ELECTED TO THE 
WHITE HOUSE FOUR TIMES BY PEOPLE \WWHO CAME TO APPRECIATE A 
BENEVOLENT POWER CENTER IN WASHINGTON, 

BUT THESE ARE DIFFERENT TIMES, AND THERE ARE THOSE -- 
PRESIDENT FORD AMONG THEM ~- WHO BELIEVE THE GOVERNMENT IN 
WASHINGTON IS TRYING TO DO TOO MUCH FOR TOO MANY PEOPLE AT 
FAR TOO HIGH A PRICE. THE FORD BUDGET PROPOSALS THEREFORE 
SUGGEST AN ABSOLUTE LIHIT TO NEXT YEAR'S FEDERAL SPENDING 
AND A GRADUAL CURTAILMENT OF A WIDE NUMBER OF SOCIAL 
PROGRAMS, 

THE PRESIDENT HAD SET THE TONE FOR HIS BUDGET PLANS 
WITH A SERIES OF VETOES OF SPENDING MEASURES ENACTED BY 
CONGRESS IN 1975, IN MOST CASES, MISTER FORD PREVAILED, 


BUT IN ITS FIRST MAJOR DOMESTIC ACTION OF THE NEW YEAR, 
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CONGRESS PUT TOGETHER ENOUG!i VOTES TO OVERTURN A VETO OF 
A BILL SUPPORTING HEALTH, WELFARE AND MANPOWER TRAINING 
ACTIVITIES, THE LAW THE WHITE HOUSE TRIED TO REJECT WILL 
ADD ANOTHER ONE THOUSAND MILLION DOLLARS TO THIS YEAR'S 
BUDGET DEFICIT AND PERHAPS TWICE AS MUCH TO NEXT YEAR'S, 
WITH ELECTIONS COMING IN NOVEMBER, ECONOMIC ARGUMENTS 
WILL AGAIN BE SUBMERGED IN POLITICS, THE PRESIDENT WILL 
CONTINUE TO ARGUE THAT EXCESSIVE GOVERNMENT SPENDING MEANS 
MORE INFLATION AND IN TINE ANOTHER RECESSION. MEANWHILE, 
THE DEMOCRATS, WHO CONTROL BOTH HOUSES OF CONGRESS, WILL 
SAY THAT MORE SPENDING IS NEEDED TO GET THE COUNTRY OUT 
OF THE CURRENT RECESSION THEY CLATii THE REPUBLICANS GOT 
US INTO, 
THE DEBATE THAT HAY WELL BE DECISIVE ON ELECTION 
DAY IS yUST BEGINNING TO HEAT UP, AND THE VOTERS WHO WILL 
BE LISTENING MIGHT HAVE MORE CONFIDENCE IF ALL POLITICANS 
WERE ECONOMISTS, AND IF ALL ECONOMISTS HAD A BETTER RECORD 


IN MAKING THINGS WORK, 


GH/CAK 


